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, KRSH, I1QG\ RX Z H®
$ WU D® RAWMRXU\ HDLY/ DWWH ) RIKP , VBNH [
7KV IV P\ OWIRHZRG 1Q WLV SXEQEDWR(
®DYH WL JUHDWOWAMRQ EXWFHUBLQ® QR
ZRWG 0\ FROMEXWRQ R WH KXP DQ UJKW
IQ =IPEDEZH ZI®EH D SHWP DQHQW IHDWUH
QHWP H WH GJQW RI D@LV D AHRQ SXWXIW
+XP DQ WKW DH QRWDQ HQG LQ WHP
WH DWH DERXW KXPDQ VHFXUW
HFRQRP IF GHYH®SP HQW DQG D I®X
VRFIHW 7 KDWY Z KDWZ H WBQG |RU KHWH
) RKP  +XP DQ WKW FDQ RQD EH VXSS

WHSIHWHG  1QIUQIHG DQG XQGHWP LOHG IRU
DQG VHO VHWIQI WHDVRQV 7KLV LV Z KDWZ H
DJ DIQW\KHUH DWIKH ) RUKP

© KDWDQ KRQRXU IMKDV EHHQ VR VHUH WH SHRS®! RI
=P EDEZ H WWRXJK WH SOMRWP Rl WH) RKP  DQG \R
VONH WL JUHDWIQUWIMMRQ VR W \HDUP DN 7KLV
\HDU IQ -DQXDY WH ) RXP WHDFKHG  \HDW R
WBQGQ IRUKXP DQ WKW DQG WBQGQJ VKRXGHUR
VKRX@HUZ I YIFWP V Rl KXP DQ WKW +HHV R WH
QHW \HDW

MY HOIFWRQ VHDVRQ DQG MY WDWMP H Z KHQ SHRS®
VHHN SRZHUE\ YIRDWQ KXP DQ UJKW  LQWMDG RI
FROMWQJ LGHDV DQG SIRSRVIMRQV

- H KDYH QRWG Z W JWDYH FRQFHUD WH HVFDDWRQ 1Q
YIRGIQFH P DIQ® SHBHWDWG E\ PHPEHW R \WH
XQQ =$18 3) DIDIQWVRSSRVIMRQ VXSSRUMY WH
VNHZ HG SRIFIQJ E\ WH =IP EDEZH 5HSXEQF 3 RTFH
DV ZH®DV WH GMXELQ) HYHQW KDSSHQQI DWAKH
FRXUWN Z KHQ GHDAQ Z IV SROAEDOP DWMLY/

7KH HYHQW RQ WH JWRXQG VKRZ WDWWH HBIFVRWDO
HQYLLRQP HQW LY QRWHYHQ DQG WHWH DWH JUHDWU
SRWIELOAHV \WWDWWH HBIFWRQV Z 1@ EH FROMAMG
DIDIQ DV KDV EHHQ WH FDVH ZIW =IP EDEZ HDQ
HOIFPWRQY VIQFH

,Q WH DFDGHP [F SDSHU, FR DXWRUHG Z IW FREHDJI XH
-XWIFH 0 DYHG HQIH W@IG 7RZ DGV ( BIFMRQV 7KDW
- RN IQ =IPEDEZH ZH ZDUHG WDW GV/SXWMG
HOIFMRQY FDQ ®IDG VR FRXSV R DQDUFK\  : H
UHP DIQHG Z RUIHG B\ WH WHQG 1Q WH =1P EDEZ HDQ
HOIFWRQY

([LWLQRUXP 'LUHFWRU 'U 0XVD

$ QRWHU VDG GHYH®RSP HOWLY \WDVWAKLY \ HDUY HBIPWRQY
KDYH EHHQ P DUHG E\ D P XGASTFIW RI FRXUAFDVHV |\
XQRUMQDW WDWRXU FRXUN DUH VONQJ FHQAH WRJH 1Q
WHVH HOIPWRQY SDUAEXDUWD EHFDXVH 1Q WH FROWM[ WRI

=1P EDEZH ZH FDQQRWWKVWRXU FRXUWV \R HLQGHHU | DIU
K@V RQ WH EDVIV Rl \WWH @Z

© H KDYH VHHQ WLV P ROM WH VJQQJ Rl WH &UP LQDO
&RGIIFDMRQ DQG 5HIRP  $FW ZKIFK P RW SHRS®

SWHIHU\R FD@WH 3 DWRWE $FW ,WMJ QDY WH GILHFWRQ
WIQIV DIH WWNQJ 1Q =IPEDEZH 7KIQIV DIH \BNQJ D

Z RQJ WD DQG, XWH \ RX \R EH YLJ LOQW

, ZIVK \R HQG E\ WDQNQJ \ RX DEIRU\ RXU XQZ DYHUQJ

VXSSRUVDQG SDURHUKIS ZIW WH ) RKP  DQG \ RXU
VXSSRUMR P H SHWRQD® [Q P\ WQXWH DV ( [ HEXWYH

" IWHFVRURI WH ) RKP

=IP EDEZH ZI®RQ® EH IWHH SHDFHIXODQG HQWR\ DE®

Z KHQ Z H HQG WH RSSIHWIRQ Rl RQH SHWRQ E\ DQRWHU

WZ LEOOVINH RXU FRIFPWYH HIIRUWV VR HDFK WHWH DQG |,

DP KRSHIXODQG FRQIIGHQWNDW H Z Lad

/ RQJ @QHWH) RXP ®RQ @/H WH SXWXWRI WH GLJ QW

Rl DO

7KDQN\ RX
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8 QLVHG 5 HSRUMU

$ SRIFH RIIFHU KDV EHHQ FKDUHG ZIW XQGHWP IQQ)
3 UMMGHQWM P P HYRQ 0 QDQIDJZD RYHUD GDP QQJ QRWM KH
DBUHEY GIWDWD * ZHX KRVSMPO EHG ZKHWH KH ZDV
UHFHIYIQ) WHDWY HQADIWUKH Z DV VKRWQ \WH GIWBY Z KHQ KH
Z DQWMG \R DUHWD SHYRQ ZKR Z DV DWDXGQ) VRP HRQH 1Q
& KIXQGXWD

7KH RIIFHU & RQADEG! 71QD\ H 0 XMUWZDV VKRARQ - XO E\
\¥ R DWDIDQW Z KR Z HUH DUHWMG IRUDWHP S\WG P XUBHUDQG
DUH FXUWHQW® DSSHDUQ) 1QWH * Z HX UHJ IRQDCFRXW

0 XMULZ DV KRZ HYHUDUHWMG RQ - X® XSRQ KIV GVFKDUH
IRP * ZHX * HQHUDO+ RVSIMWIOZ KHIH KH QHHGHG \R KDYH
IUDJP HQN R D IWDJI® ERQH UHP RYHG IUIRP KLV GU IRTRZ 1QJ
WH J XQUKRWIQMLY

+H ZDV DUHWMG DIWU D QRM ZDV D@UHED GVFRYHUHG
XQGHU WH SICT®Z R KIV KRVSMIO EHG ZIW IQVFUSWRQV
GQVSDUDIIQ) 0 QDQRIDIZD

' HDU( ' ZHDUH SHIMKIQ) : HDWH G 1Q) KHWH IQ KRVSMBY
GXH\R D OFN Rl P HGFIQHV IQ KRVSMB®Y : H DUH \RG \R EX\
EDQGDIHV DQG HYHQ SDUDFHVEP ROZ KI(®! \ RX FDIP R WWBIQG
XS FOIP IQ) R EH WH 3UHMGHQARI VXFK D PHW <RX DWH
VHAD) =[P R &KICD Z KIMAFLYIOVHYDQW DQG =IP EDEZ HDQV
DWOWH DUH WBYIQ)  <RXU JRYHUDQFH KDV SUIRYHG \R EH
XVHBW (' P XWJIR 3 \WH WRAWP HQALHDG

0 XNAULZ DV \BNHQ \R FRXWRUIQW)OUHP DQGRQ - XO®

DQG Z DV JUIDQMG EDIOIQ WH VXP Rl =: +HZDV
VXEVHTXHQ® VXPPRQHG W DSSHDU EHIRUH D SRIFH
QWISEDY WEXQDORQ  $XIXWV 7KH YRXP vV
UHSUHVHQIMY KIP

27KH SROFH KDYH EHHQ DFFXVHG B\ RSSRVMRQ SDIWHV  SDIMEXDLD WH
&MY HQV & RDDIRQ IRU&KDQIH R SDUMYDQ SRIFIQ) VIAQ) Z W \WWH LXE)
=$18 3) IRUIFDUR YIEW MMRQ 0 RMR WH SRIFH RIEHY ZKR
YREHG WHU FRQFHDQV DI DIQM3 UMGHQNO QDQIDIZ DY JRYHGP HQW
KDYH H\WHUEHHQ GHP RMG RUMDQVIHIHG

Q-X0 DQDXGR R D =$18 3) &KWPKDJ X 03 9DUEWD 5ZRGL
DWIFNQJ D SRIFH RIIFHUIRUIQYHWIDI) D =$18 3) VXSSRUMUZ HQV
YILDO

5ZRG L ZDV WREHG \WUHDWQAQ) R GHDOZ W $\WIMBQW, QVSHRRU
&KHMU/ DVAD DD [RUGDUQ) R IQYHVI DWW D FUP ICDOFDVH DI DIQA
RQH R KHUVXSSRUMY

,Q \WH DXAR UFREQI WH ' HSXW 0 IQAMUR ( QMLRGP HOVZKR IV
VHHNQJ D VHFRQG WP [Q RIIFH SURP IVHG \R UHSRWWNH VHQIRU SRIFH
RILEHU EDVHG DW&KIDQGXWD 3 RIFH 6\BMRQ \R 3 UVIGHOM P P HYRQ
0 QDQIDIZ D DQG 3 RIFH &RP P MWIRQHU* HQHIDG RGZ1Q0 DBQID

7KH RIEHULY BSRUIMGD IQYH DY RH ) IGHIY 2 DQIHI DQ DUEHQW
VXSSRUWMUR \WH 3DQ $I1UFDQ 3DUDP HQV3$3 P HP EHUDFFXVHG R
WDUQ) &&& SRAMY LQ\KH DUHD

57 RG LGHVRUEHG WH RIIFHUDV D GRJ DQ IGRADQG D IRRC6 Z RG LIRU
JRQ) DIDIOMKHUGHP DGV

2< RX DUH WH RGH KDQAIY * DQIHW FDWH' : KDWY KV FUP H' * R\ RX
KDYH HYIGHQRH , Z DQAMDQG Z KHQ GG KH FRP P WKLY FUP H3 DVNHG
5ZRGL

2 DP IRGZIQ) HYHY\KIQJ \ RX DUH GRQJ , DP QRWINH DOWHVH RXHU
SHRS®I \ RX DUH XVHG \R WIBIQ) \R <RX DUH IDITY \R GR \ RXUIRE DV D
SRIFHRIFHURY  -X®, ZDVZIMKP $V DQ$WMBQNQSHARUDQG

\ RXUVHQRY FDQ\ RX QRWIMDQG GVEXW \KH P DWHUEH RUH SUHVHQILY
WHP \R/ DZ DQG2 WGHY

2<RX DUH D WXSIG IGRW\ RX DUH DQ IGRWD GRJ , Z DQAR IIQVK \ RX
Z DQAR\BINH\ RX DV IDUDV 0 DBQIDY RIEH?3

0 DD IQMMG \WDW5 ZRG L KDG QR BUDOWKWR REHUKIP CRMR
IQVHWW DM D FDVH 7KH SRIFH \ZHHMG \WDWWZ DV QRZ 1QYHMN DU
\WH FDVH EHRUH SX@Q) GRZ QWH \&HHW

7KH VHQRUSRIFH RIEFHUZ DV WDQUHUHG R 6 KXUKIZ L EHRWM KH ZDV
UHSRUMG R KDYH JRGHP MWMQI RQ - XO
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7KH &UP 1QDO & RGULFDWRQ DQG 5 HIRP  $ FWMKDWZ DV VL QHG IQR
®Z E\ 3UHMGHQWA( P P HWRQO QDQIDIZDRQ - X® SIRYIGQJ IRU
D GHDW VHQWMQFH IRU=P EDEZ HDQV GHHP HG XQSDWIRWE KDV EHHQ
FKD@IQJ HG LQ FRXW
7KH HQDRWW HOWRI WH QHZ @Z SRSXO@UWD NQRZ Q DV WH 3 DWIRWE
%@ GHVFUEHG E\ P DQ\ DV 2GWDFRQIDGE FRP HV RQD D IHZ Z HHNV
EHIRUH WH FRXQAI KRGV J HQHUDOHBIFMRQY Z KIFK REVHUYHWY VD\
KDYH DOHDG\ EHHQ XQGHWP IQHG E\ SROAFD@® P RWYDWMG YIRBIQFH
DQG DQ XQHYHQ S@\ 1Y 11HG
7KH @Z SWRYIGHV |RUVHYHUH SHQD®HV VXFK DV WH GHDW SHQDV
DQG HYRFDWRQ Rl FIMJ HQUKIS IRU GDPDJIQ) WH FRXQM I/
IQMUHW =[P EDEZHDQV FDQ DOR EH SXQVKHG IRU P HHWQI
DJHQW Rl KRVWAB! IRUIHLI Q J RYHUQP HQW
7KH %@Z DV ZIGH® FRQGHP QHG EXWVDIBIG WRXIK WH =$18
3) GRPIQDWG 3DUIDP HQW DQG 6HQDWM EHIRWH 0 QDQIDIZD
DSSHQGHG KLV VLJ QDWWH
,QD +LIK & RXUADSSTFDWRQ ILBIG D IHZ GD\ V DIMULW SDWIQJ  \WH
OHGD $@DQFH R =IPEDEZH 0$= DQG MXUQDOW =HQ H®I
1 GHEH®! VDIG WH @Z Z DV XQFRQWIMWRQDODQG VRR YDJI XH
0 $= DQG 1 GHEH®! VDIG WP V XVHG VXFK DV 2DJHQW SWR] IHV RU
HOMAHVG Rl WH IRIHLIQ JRYHUQP HQN ZHWH RYHW EWRDG DQG
FRQVHTXHQW® XQFRQWIMWRQDO

26 XEYHUMY  XSVHWIQ) RYHUMWRZIQ) RU RYHUMWQIQ) WH
FROMIXWRQDO JRYHUQP HQWIQ =LP EDEZH IV QRWGHIIQHG Z W
VXIIFIHQAMFOUW I DWD@ DQG FRQVHTXHQW® VHAARQ — $ Y,
[P SUHFIVH YDJ XH DQG XQFROAMMRQDC? WH VXEP IWHG
6HAMRQ  $ LV EWRDGD ZRUGHG FROMIMWY) D KLIK SRWQADO
Rl DEXVH DQG P LVXVH DQG GIDGIQ) \R VIGIQFLQ) Rl DQ GAHQWQJ
YRIFHV DQG FRQVHTXHQW XQIDU XQUHDVRQDE®! XQQHFHWDU DQG
QRWMWWIIDE®! 1Q D GHP RFUIDWE VRFIHW EDVHG RQ RSHQOHW
MWEH KXP DQ GLQW HTXDOV DQG IHHGRP @
-XWIEH /HIDO DQG 3DUIDP HQWMUY $1IDLY 0 IQWMU =0\ DP EL
=1\ DP EL DQG $WRWDH\ * HQHWO3UQFH 0 DFKD\D ZHWH FIWMG DV
HVSRQGHQW
2$JHQN SWR[IHV RU HOMAH\G Rl WH IRUHIQ JRYHUQP HQW DWH
GHVFUEHG 1Q VHFURQ  $ DV 2DQ\ SHWRQ WDWWH DFFXVHG
SHWRQ NQHZ RUKDG JWRXQGV IRUEHIHYIQU Z HUH DFAQ) RQ EHKDO
Rl WH IRUHLI Q JRYHWQP HQW ,\WIV QRWF®BIDU KRZ LY LHDMRQVKLS
Z W D IRHI Q JRYHUQP HOWZ L@EH SIRYHG  WH\ VXEP MG
7KH\ VDIG IW ZDV GUIFX®V IRU WH DFFXVHG \R HDVRQDE®
2VXSSRVHE WDWD SHWRQ WH\ P HWZ DV DFWQ RQ EHKD® RI D
IRUHL) Q KRVWBH J RYHUOP HQW
7KH DOR GHP DQGHG VR NQRZ Z KR GHILQHG VRYHUHLI QW
$FFRUWGEQI W 1 GHEH®I DQG 0 $= =IPEDEZH ZDV VIQNQJ QR D
GIRVVRWKLS Z KHUH FIW HQV Z HUH QRAD@RZ HG R SLIRWMW DJ DIQW

3 UIHVLGHQW( P P HWRQ 0 QDQJDJZ D

WH J RYHUOP HQATHDUQ) EHLQ) VHQMQFHG \R GHDW
7KH DSSQEDQW VDIG 6 HFWRQ ~ $ IL DOR YIRDWVY WH W KW
W @H E\ SWRYIGQJ IRUD GHDW VHQMQFH

© KHQ WH @Z ZDV VUQHG SROAFDO SXQGW VDIG WH QHZ
WM ZRX@ EH XVHG \R VBU HW JRYHLQP HQW FUMFV DQG
KXP DQ WJ KW GHIHQGHW/

7KH ®Z IPSRVHV SHQD®MHV RQ FMJHQV ZKR SRUAD\ D
QHIDWYH IPDJH R WH FRXQW LQRUQI D FKRXV RI
GIVDSSWRYDO ILRP  RSSRVIMRQ SDUAHV DQG  SWR GHP RFLDR\
JWRXSV

=IPEDEZH /DZ\HW IRU +XPDQ 5LIKW VSRNHVSHWRQ
. XP ELLDL 0 DIXQGD GHVFUEHG WH @WMWP RYH E\ 3 LHVIGHQW
0 QDQIDJZ D DV D 2VDG GD\ IRUGHP RFLWDR\ @ |Q =IP EDEZ H

2; H DWH VDGGHQHG WDW=LP EDEZH LV VBNQJ D URXW \WDWLY
UHWRJ UHWLYH 1Q WMUP V Rl KDP SHUQI FIMJ HQV ILRP  H[ HUFIVIQJ
WHIU WKW W D VDG GD\ IRU=IP EDEZH MV D VDG GD\ IRU
GHP RFWDR : H DWH TXIW VBNHQ DEDFN E\ D JRYHUQP HQWWDW
KDG P DGH SURP IVHV \WDWIWZ RX@ HQKDQFH RU P DNH SHRS®
HOW\ WHWU WKW : H DWH VHHIQ) WLV KDSSHQQU \RZ DUV DQ
HOIFWRQ DQG WLV VKRZ V WDWWH J RYHUQP HQWGRHV QRWZ DQW
DQ FROWMKPWYH FUMFIVP  DQG FRQWAXPWYH DGYIFH 3 0 DIXQGD
\DIG
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81,7(' 5(3257(5 ,Q%LNIBWRWRUPHKSXW\L QLVRIHQYIRUP DD QRECG
3XEOLFIQWUJOXWR ®IO O HJHIGUWHIE JX QD WS &&

,QFLGROWRO MMM @18 3)B\ROLRSSROBQUWY VXSSRUNKRIMUED LW LROW K HOLHWUD GHO VRIQD P L V |
RQ WKH ULVH FRXQWU\ ZLGH DKHDG Rl WKH WRGBQBUYD R VDWW DR QG | DIRZ V K,IQF L G H Q
2Q -XOKXPDWQLJKODZ\REWGEKDYDQ&KDPXQRUZMRIYLROHWBHJHWROQLWLFIRQHRWHR QW KM LVH
&KLQJZHUEU X WD\OWD X 8 WHEHDRWPHQ@G ULYR QJ FRXQWU\ ZLGH DKHDG RI WKH JHQHUDC
JUHHQ OHUFHGHV %HQ] VHGDQ DQG D 7R\RW PW*WU HSR YBWHIRW GED P M/ RV K¥H Q X.W KFHR P SD Q\
7KHLQFLGWRRSN D RKWVEBBERIRXWOBGLRDU\ RIKLW XS SR UMW DR U X NV W D UMKHUR ZRIQAV L O
6FKRR®HOYHGKYRDGHFHIDSK® EBORPPDQ DVE&&P HPEH WX WGW K HIX O (HG V WWRGL U MGZ R
ZKRFODLMHRD YPIQX UJ HOMWPDW W BB VNMERHHW VKRWYV

KLP LQ WKH %HOYHGHUH DUHD +HZDWDLWEHLQVKFHRPSD@YDPHPEHRI)RUHYH
6 KD YIDJ UBW RH HW/H. Q G L Y D&XD QW H QU@RHIGRS D $VVRFLDWHV =LPEDEZH )$= LGHQWLILHG
O D Z \FHRIOJOXHIDQV KD P BIU HTK HD V V D L © VQWDEFKNDHYGD VL \E H O L HKYHE B Q WW BQ W L P LDGDGALIY S HMUXGS R U W
DQ&KLQJIJPM RRIDWKHADPRXRW KAHDDQBR Q1L V F D WRIG/ K&L W L] 8RN OQ MRIMRK D Q DHK H RAW KBID O-&R\K Q

6KDYDPUV SKRQH OXSDQGRNWKE&E&/XFFHVVRSGIQWEDVBJIDLQV
$P L& KHU X WDDOD X8O QY JZB\DE MR UHDRDIURP OXWRGL WKH =$18 3) %LNLWD 6RXWK FDQG
W KBV V DW@Im®E R X JEWV LV WDKQEMW KH@KDYDDY  7KHDVE5% ZDWHSRURQIBO WK DW
IRXQGJIKWRQ LD LEH WEKU R NGIQIVK HDVV D L KDGW V% LNLWD 3ROLFH 6WDWLRQ &RQVWDEOH &t
DOUHDG\ OHIW ,Q\HW QRWRBIVRISR O LW LRDGDFMR IDVVDXDW

6KDYWRWH HUWKL Y VVLVERQW KHYHHSUHVHQWHGERUGKGQ@QRUJIDQLEBGX FRFBWR X UQ DB WC
YDULRXP QLIJOWWLDOBMY EHRIW KRS SRV DWIGRQOWDQJHPFKBQDPU\ 6FKRROURXQGQ *ZDQGD
ZRXOG WKHUHIRUH EH XQSRSXODU ZLWKLQ WK LWKDREE)SWUW PN G@F\KE W X0 EBPDIUDNEWLY L
=$18 3)VXSSRUWDNEWHIQP SO L FIDQMHHYGH BEDWVHRY ~ UH SR U VDG O X @ DAM GLEDIX G7]K HO H YRHDQW R O H U
Y LR O HSQIFF H WILIDW @& @D FW L Y (VWQB D URMWKH FRQW L @)EHW R[LEGDVLPLOQEL GHQW B UU\RRW
FRXQIMKMHWHOHFWRBEBDLDQWDNSQDF®=HQJH]D DGRRU WRBGPSIDQ&LWLEROQ O LM IBK® Q DFWLY
(DVWKLWXQERIZDFWLYDVWYNRQ @D OYVXWL]LUBKDGUD¥NSDDWVVDXEWHGE S8 3)RXWRBSRVL!
DQGOEHDWDPEEUWVVDXPDWHGX) \RXWEXUIDQJ O0XWDSD 3ROLFH 6WDWLRQ LQ *ZHUX
GRRU WR GRRU YRWHU PRELOL]DWLRQ FDPSDLJQ
7KH LFWZIRVBIP EXKK HB\ W K\HRR X WKRK/FOVV D X YW H B
ZLWKDLBOHQRAKMBEQERRWHBIWNRQEKVWDRQHG&RQWLQXHG RQ 3DJH
H\H & X 10X W L MJUDW DIL@MGY RHRR W R Q GD VD P E D
KDG KLV SKRQH FRQILVFDWHG E\ WKH SHUSHWUDWRUYV

S, o™



—ALG,

tAA»EA” A A »CE

&ROWQXHG ILRP 3DJH

7KH SHRS®! Z KR Z HUH ®IG E\ 0 VISKD Z HIH \BU HWG DV WH\ KDG
P RELQ} HG D ®WR! FIMJ HQV DKHDG RI D @QHG XS D@ DWO NRED
6 \DGLXP

Q *RIRPR|L 6RXW WHWH ZHH WNIPIKHY ZKHH &&&
VXSSRUMLY Z HUH SHAMG Z W WRQHV B\ =DQX 3) \ RXWV GXUQJ
D FRP P XQW FDP SDLJQ $ YIGHR \WDWZ HQAVLDORQ VRFLDOP HGID
VKRZV =DQX 3) \ RXWV WRZIQJ P MGV DWD &&& EWQGHG
FDP SDLJQ YHKIE®! ZKIBI KXW LQUXOV DW&&E VXSSRUMWY/
FDAQ WHP VHORXW

,Q &KIWXQIZ1] D IWLV D@IHG WDWWHH ZHH XQQQJ EDWBNV
EHV HHQ =DQX 3) \ RXWV DQG SRIFH RIIIFHW RQ  -X® ,QD

YWDOYIGHR SRIFH RINFHY/ Z HH VHHQ UIHWHDWQJ |RUVDIHW Z IW
=DQX 3)
P WGV

SDUWNV \ RXWV DGYDQFIQ) WZDWBV WHP WIURZ LQJ

=33 FRQGHPQV WH LOFIGHQFHV R YIRGIQFH WHFRWGHG 1Q
* RURP RQ L &KIXQIZ 1] D DQG RWHUSDUN Rl WH FRXQW

7KH KXP DQ WKW JURXS XU HV SROAFDOSDUAHV R UHLI Q 1Q WHIU
VXSSRUMY VR SWIRPRW SHDFH EHIRKH GXUQ] DQG DIWU
HOIFMRQY 7KH JWRZIQ) QXPEHU Rl LQFIGHQN Rl SROAWFDO
YIRBIQFH DKHDG Rl WH FXQFK HOIFWRQV GIP IQVKHV WH
SURVSHFRI 1LHH 1DIUDQG FUHGIE®! HBIFWRQY

7,= FDQYI RU KR
DSSURDHK VIR FRUUXSVIRQ

=P EDEZ H FDQ QHJ RWDW VR KDYH W H WMUQDOGHEWFBIDUHG E\ LOWMUODWRQDO
P ROMBU IQMMMRQY EXWZ IMWRXWDGGUHWIQ) WH VFRXUH Rl FRUXSWRQ
(DYDILQI WH FRXQW WH EHQHIW Rl VXFK DFRQ Z I@QHYHU EH [HOVE\
P HQV

,Q DQ [QMYHZ Z W 8 QWG IRU+ XP DQ 5 LIKW 7 IDQVSDIHQR\ , QMLODWRQDO
7,= FKDILSHWRQ ,VKHDOHVX &KILIVD VDIG WH VFRXUWH Rl FRUXSWRQ KDV
SHUP HDWG WH HQWH IDEUF RI VRFLHW

7KH GILH WIWM Rl FRUXSUMRQ LV HYIGHQFHG B\ WH FRXQW [/ FRWOXDOSRRU
(DONQJ RQ YDURXV FRUXSMRQ DQG JRYHUQDQFH LQGIFHV VXFK DV \WH
7WDQVSDIHOR.  , QMLODMRQDO & RUXSMRQ 3 HUFHSMRQ ,QGH[ WH * REDO
&RUXSWRQ %DURP HWMU DQG WH : RUT - XWAFH 3 LRWIFWS X®1 Rl / DZ ,QGH[
VR QDP H D IHZ

7KH FRXQA! QHHGV D KROMF DSSURDFK VR HQG WH KLIK GIYHY Rl FRUXSWRQ
WDWKDYH UHVX@MG LQ WH P SRYHUVKP HOARI LW FLW HQV

2& RUXSWRQ LV D WIHI Rl HFRQRP IE DQG VRFIDOGHYH®SP HQW VWDQQ \WH
RSSRUNQMHV Rl FIMJ HQV VR @YH GHFHQW [Q =P EDEZH DQG XQBMW WLV
PHDQQIIX@® DGEHWHG DQ  DFWRQV P HDQW\R UHWRWH GHP RFUDR\
HFRQRP LF WEELOW DQG J WRZ W LOFOXGIQI WH RQURLQI GID®JI XH VR KDYH WH
FRXQW [V [QMUQDMRQDO GHEWFBIDUHG Z 1@ QRWEUQI DQ FKDQIH R \WH
FRXQW! 3 &KLUVD VDIG

=P EDEZH IV ®VIQJ 86 EI@RQ DQOXD®@ R FRUXSWRQ DFFRWGIQU \R
$PWQ) 3 LRVHEXVRU* HQHLDO 1 HORQ 0 XWRQ| ZD Z KI®! VSHDNQI GXUQJ D
7,= \ RXW LOMWDPWYH P HHWQJ 1Q' HFHP EHU

%HVE HHQ DQG =P EDEZ H LV HWIP DWG \R KDYH RWRYHUS 6
ELGIRQ WURXJ K LAFIWILODQFIDOIGRZ V

7KH FRXQW [/ H[ WUDDO GHEWMBQGY DWS 6 EI@RQ P DIQD ERURZHG
IRP GIQGHW @\H $1' % DQG WH : RUB %DQN DQG DUHDY DQG SHQDMHV [RU
QRWSD\ LU XS

,Q ' HFHP EHU 3UHVIGHQW ( PP HWRQ 0 QDQUDIZDV  JRYHUGP HOW
HWBEQ/KHG D 6WKFMHG ' IDRIXH 3MWRP ZIW D® FUHGMRY DQG
GHYH®SP HQAVSDURHY DIP HG DWIQAMMRQDOVIQ) VWMKXPXUHG GIDRIXH RQ
HFRQRP LF DQG JRYHUQDQFH WHIRWP V' WDWXQGHSLQ WH DUHDLY FGIDUDQFH
DQG GHEWHVROMRQ SURFHW

7KH GD®RIXH DIPV R HQKDQFH VHWIFH GHOYHY SXEQF VHRRU
WDQUSDWHQR\  DQG DFFRXQWELDN FRP EDWQI FRUXSWRQ DQG SURP RWQU
KXP DQ UJKW

27KH FRXQW ®VHV ELTRQV R FRUXSWRQ HYHU \ HDU? &KLUVD VDIG

2 | FRUXSWRQ SHWY/ RUJWDQG LV FRQWIQHG =P EDEZ H Z LEH DE®
VR UHIDIQ HFRQRP IF VXWBLODEIDV DQG EH DE®! W SD\ RIl W GHEW
DQG VHUWIFH D@IXWWH GHEW +RZHYHU Z W WH XQFKHFNHG KLIK

GIYH® R FRUXSWRQ DQG ®RRWQI  SDUAEXDUD [Q WH P LQQI VHRRWY/

WH FRXQW Z LGQRWP RYH IR DUG 1Q HQUXUQI VXWWBLODE®! J URZ W
DQG DQ HQG VR SRYHW 3
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$ P QHVW ,QWALDDWRQDOLP SRUHV J RYW
VR LHBIDVH P SUVRQHG VWXGHQW

8 QWG 5 HSRUMU

$PQHW ,QMUDDMRQDO KDV P SRHG WH JRYHUQP HQW R
P P HGIDW® WHGBIDVH VI XQLYHWIW WMGHQW DUHWMG [Q 0 D\ IRU
SIRWMMQJ  DIDIQW &&& GULVOWU -RE 6INKDDY RQ WDO
GHWQUIRQ

7KH VWYGHOW %HQWP LQ: DWG D ( P P DQXHO&KIWP D &RP IRWV
0 SRIX /IRQHOO DGDP RP EH * DP XFKLLDL &KDEXWXP XQGD DQG
' DUDQIVRQ &KLIZHQD ZHWH DUHWMG RQ 0D\ IRUMBJIQU D
SHDFHIXO SIRMWY GHP DQGIQJ DQ HQG R WH SHWHFXWRQ RI
6 INKDD

7KH ZHH DOR FKDUHG Z W SXWMQ 6 INKDMD J WDIIIWRQ VHYHQ
FIW EXLGEQIV GHP DQGIQJ 6 INKD@YY UHBIDVH

YIYH R WH VWXGHOW ZHWH GHWBIOHG VIQFH WHLU DUMVWDQG
P IMVHG H[ DP V DIWMU EHIQ) GHQIHG EDIO 7 KHIU UHTXHWMWR VW RU
2VSHFIDO H DP\2 ZDV DOR HWAMG E\ WH 8 QYHWMW R
=IPEDEZH 7KH WXGHQN ZHWH WHSIHVHQOMG E\ ' DUIQJ\RQ
0 DUDDQIH Rl WH =P EDEZH + XP DQ5 LIKW 1 * 2 ) RXXP

$P QHW , QMUQDMRQDOFD@ RQ WH =1P EDEZ HDQ DXWRUMHY R
JWDQMKH VWXGHQWL LP P HGIDW LH®IDVH DOR [P SRUQ) FIM] HQV
VR Z U SHWARQ G/ VR 0 QDQJ DI Z D |RUWHLUUHBIDVH
$FFRWGIQI \R $P QHW ,QMUDDWRQDO =IP EDEZH FROWOXHV W
VXSSIHWIRQ Rl GMWHQWXQDEDWG HVFDOMWQJ) \WH DWIFNV DQG
KDUDWP HQADKHDG Rl WH HBIFARQY WDWKDYH EHHQ VFKHGX®BIG
IRU  $XIXW

7KH UJKWWR IWHHGRP Rl H SLIHWWIRQ KDV EHHQ VHYHUH® DQG
D® RW HQMHO VXSSIHWHG UHVXGMY 1Q DUHVW DQGRU
XQQHFHWDU DQG H FHWIYH XVH RI IRUFH E\ VHFEXUW |RUFHV

7KH PHPEHW Rl WH RSSRVIMRQ DIH QRWIHFHLYIQ) F®IDUDQFH
ILRP WH SRIFH DQG ZKHQ WH GR WH DWAP HV HQG LQ YIRGIQW
DWIFNV E\ WH P HP EHW/ RI WH IXQQJ =DQX 3)

7KH VI] VWMGHQW DUIH QRWMKH RQ® RQHV VR EH SHWHFXWG IRU
SIRMWMQI 1Q =IP EDEZH &HFIOD &KIP EWLL - RDQDK 0 DP RP EH
DQG 1 HWDL 0 DIRYD D@EHRQIIQ) R WH RSSRVIMRQ & W HQV
&RDOARQ IRUSKDQIH &&&  ZHWH DUHWMG LQ 0 D\ DWD
SRIFH IRDGE®FN |Q + DUDWH =1P EDEZ H)/ FDSMWPO IRUGIDGQ) DQ
DQWJ RYHUQP HQWSURWIVWRYHU WH DXWRUMHVL UHVSRQVH VR WH

&RYIG  SDQGHP LF DQG Z LGHVSUHDG KXQI HULQ WH FRXQW!
2Q WH VDPH GD\ WH IRWFIE® GIVDSSHDWHG ILRP  SROFH
FXVRG

&HFIOD DQG -RDQDK ZHWH DFTXMMG R WH "SXEQUKIQ) RU
FRP P XQIEDWQU |DOH WP HOW SUHMGLELDOWR WH WAL FKDLD H
DIWIUVSHQGIQ) RYHUME R \ HDWY 1Q DQG RXWRI FRXUADIMUWH WM
DFFXVHG WHP Rl IDNQJ WHIUDEGXFURQ

.Q 7VIWL ' DQIDHPEJD D =lP EDEZHDQ DXWRU DQG
DRAYIVW DQG DFWYIMW- XQH %DUQHV ZHUH HDFK FRQYLIFWG DQG
OWUZ RQ WH DSSHDO IRUIQFIMQY YIR®IQFHE DQG Z DV KDQGHG D
V[ P RQM VXVSHQGHG VHOWQFH |RU SDUAFLSDWQ 1Q SLRWVW RQ

-XO

2Q $SUO &&& QDWRQDOVSRNHVSHW/RQ ) DG D\ L0 DKHWH
ZDV FRQYIFWG DQG ILQHG 86 IRU 2SXEQKIQ) RU
FRP P XQEEDWQJ IDOH WEWP HQW SUHWGIFIDOR WH WEMWE 1RU
SRW D YIGHR RQ 7Z WU DA@JLQI WDWD SRIFH RIILFHU KDG
NGHG D EDE\ HYHQ WRXJK WH @Z XQGHU ZKIFK VKH ZDV
FRQYLFWG GRHV QRWH[ MW

- DFRE 1 JDUYKXP H Z DV FRQYIFWMG DQG VHOMQFHG VR~ P RQWV
IQ SWRQ RQ  $SUO ZIW  PROWMV VXVSHQGHG RQ
FKDUHV Rl IQFIMQJ YIRGIQFH VIP SO IRU H HIFIMQJ KLV UJKWMR
IHHGRP Rl HSBHWMRQ +H KDG EHHQ DUHWMG DQG @WU
FKDUHG DIWU ®IDGQ) DQG RUDQ] LQJ DQWFRUXSWRQ SURWMW
RQ -XO

6RPH R WHWH FRQYIFMRQY DQG VHQMQFHV KDYH EHHQ
RYHUMUQHG E\ WH +LK &RXUWRI =IPEDEZH +RZHYHU WH
DXWRUMHY \AMDDFKIHYHG WHLU J RDORI GHOYHUQI D P HWDJH RQ
Z KDWKDSSHQV \R FUMFV RI WH JRYHUOP HQW DPRYMV DQG \WH
RSSRVIMRQ

7KH VWGHQW ZHWH SIRMWQI WH SIRRQIHG IQFDUFHIDWRQ RI
6INKDD ZKR ZDV DUHMG LQ - XQH DRQJ ZIW * RGUH
6RGI DQG  RWHU DPWYIVW Z KIBI DWAQGLQ) WH IXQHUDORI D
SROAFDODFWYMWZ KR Z DV NIGHG DABJHGO® E\ D P HP EHURI WH
X@Q =$18 3) SDW

2Q 0D 6INKDD ZDV FRQYIFWIG RQ FKDUHV RI
REVAKFURQ Rl MVWFH DQG VHQMQFHG \R D Z KR® VXVSHQGHG VI

P RQM VHOMQFH ZIW DQ RSWRQ Rl SD\IQUJ 86 D® RWD
\ HDUMGQFH KLV DUHVW 6 INKDD UHP DIQV 1Q FXWRG\ DV KH DZ DIW
WDOIRUVZ R RWHUFKDU HV RI LOFIWIP HQWR FRP P IMWIRGIQFH DQG
GVRWEHWD FRQGXFW
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=/ +5 WHVFXHV YIADJ HWY/ IWRP  HYLFWRC
VW SDYH Z D\ IRULB DOP Q]

. XP ELLDLO DIXQGD

$ =0%8% ($1 FRXUWVRQ  -XO VVRSSHG / DEHQP RQ
JQYHWF HQN D &KIQHVH PIQQI FRPSDQ  IWRP FRQGXFWY
L@V DOP LQQJ RSHIDWRQV RQ DQFHVMDO®QG EHRQILQ) R VRP H
0 XWR\R YIGDJHWY 1Q 0 DVKRQDDQG ( DWVSWRYIQFH IRGRZ L DQ
RXWU E\ WH GZ HILY/

7KH YI@JHY ®G E\ * HRUH O DNDQWWD DQG - XGIP RWH
&KIEDQGD ILBIG DQ XU HQAFKDP EHUDSSTFDWRQ RQ - XQH
DWO XVRNR 0 DJ IMADWV & RXUNV VHHNIQD DQ RUGHUWR LQMUGPWIMH
&KIOHH PIQQJ FRPSDQ  [WRP  SWRVSHAWQ)  FRQGXPWQJ
H SRWDWRQ RUDQ IRPP Rl PLQQJ DPAW LQ IRXU YIEDIHV 1Q
0 XWRNR QDP H® 0 R\ RWYL &KIEDQGD * XP EH] H DQG . DGRWH

5 HSUHVHQMG E\ 7 QDVKH & KIQRSIXNXVE D DQG . HOLQ . DED\ D Rl
=P EDEZH / DZ\ HW IRU+ XP DQ 5 LJIKW WH YLQJ HY DOR DVNHG
WH FRXUMR RUGHU / DEHQP RQ ,QYHWR HQW \R WHP RYH VRP H
SHIV WDWMKDG LOAMDTBIG LQ WH IRXUYIADIHV Z IKIQ  KRXW/
$SDUNVIRP / DEHQPRQ WH YIGDJHYW DOR OAMG 0 LOHV DQG

0 1QQJ ' HYHRSP HOAO IQMMU:  IQAMRQ &KMIQGR ( QYLLRQP HQEIO MXHG RQ

0 DQDJHP HQW $JHQR\ DQG =P EDEZH
' HYH®RSP HOW JHQR\ DV LHVSRQGHQW

7 KH YLQRJ HY IHVRUMG VR VONLQJ Bl DODFWRQ DJ DIQW DEHQP RQ
DIWU WH &KIQHVH P IQIQ) FRP SDQ  IOQABEG VRPH SHIV RQ
DERXW KHABUHV R @QG FRYHUQ! JWDIQI SDVWXUHV
FXOWDWRQ DQG SOFHV Rl WDGIMRQDODQG FX@YUDOVLI QUIFDQFH 1Q
WH IRXUYLEDI HV
$WRQHWP H WH P LQQJ FRP SDQ\ Z DV ILQHG D EHDWARI FDW®i E\
D GRFDOWDGIMRQDO®BIDGHU IRU YIMMQJ DQG SHIJLQ) WH VDFUHG
DUHDV Z IWRXVQRWA LQJ KIP RUREWBLQQU KLY DSSURYDO

" HVSIMM QRW KRGIQJ WH WHTXWHG SDSHZRW / DEHQP RQ
SURFHHGHG R EXQBR] H IW Z D\ LR WH DUHD R EHJ 1Q RSHUDWRQV
WDWZ HUH WIHDWIQLQJ WH @QYHIKRRGV Rl GR] HQV RI 1DP LQHV
&KIQRSIXNXED DQG . DED\D SIRWMMMG 1Q FRXUN WDW VRP H
/ DEHQP RQ HP S® HHV KDG 1Q 0 D\ FDP SHG RQ WH
YIADI HY/u@QG DQG \RTG WHP WDWIKMH  Z DQWMG \R GU@ERHKR®NV
DQG LQVSHFW WHIU SHIV EHFDXVH WH KDG LQYHWMG 1Q
SXUFKDVIQJ WH P LQQJ FOIP V \R P IQH 1Q WWH Y1aDI HV
+RZHYHU WH YIGJIHY FKDGIQIHG WHP R SURGXFH
GRFXP HQAMRQ R SWRYH WHWU FOIPV 7KL H SRVHG WH
|UDDAHY EHKIQG WH PIQQI VFKHPH DV WH FRP SDQ v
UHSUHVHQWMYHV SURGXFHG D FRS\ RI D FHUAILFDWM RI UHI DMADWRQ
SWIRGXFHG DIWMU WH WDQMIHU Rl P1QQI FOIPV \R 0 XG RQID
@FDMGVRPH  N&P HWHY HDWARI %DQGDP DNDWD 6 FKRRO D

,QYHWF HQW DQG

=IP EDEZH ,QvHVW HQW HYH®RSP HOWSJHQR\ = $ QFHQFH ZDV
) HELXDU DQG D P DS IRUWH P LQQJ SIRMPWQ
0 XG RQID
7KH\ DOR SURGXFHG FRUHVSRQGHQFH ILRP WH ( QYILRQP HQWO
0 DQDIHP HQAB JHQF\ GDWG 0 D\ 1Q Z KIEK \WH FRP SDQ\
ZDV DGYIVHG VR FDUW RXW D IX® ( QYILRQP HQWO ,P SDFW
$WHWP HQW

2Q : HGQHVGD: -XO 0 XVRNR VHQIRU P DJDMADW
7HUHQFH 0 DVKDILH EURXJKWLHAHI VR WH 0 XVRNR YICDJ HWY DIWMU
RUGHUQ) / DEHQP RQ ,QYHWWY HONV QRW VR SLRVSHFW FRQGXFW
H SRUDMRQ RU DQ IRPP Rl PIQQU DPWYW 1Q WH HOWHW RI
ORRWL &KIEDQGD * XPEHH DQG . DGRWH YIADIHV Z IWRXW
IRQRZ LQJ GXH SURFHW DQG \WH @Z

0 DJ MADW 0 DVKDILH RUBHUHG / DEHQP RQ , QYHWR HQW \R UHP RYH
W SHIV LOAB@IG DIRXQG 0 RIRWL &KIEDQGD * XPEH|H DQG
. DGRH YIADIHV ZIWIQ  KRXW DQG DOR X®BIG WDWQ \WH HYHQW
WDOWWH &KIOHVH P LQQI) FRP SDQ. GRHV QRWFRP S® ZIW KLV
RWGHURI UHP RYLQJ SHIV 1O WH YIGDJ HWVL@QG WH 0 HWHQIHURI
& RXUNZ RX@ EH DXWRUVHG R UHP RYH WH SHIV ILRP WHIUILHTGV

0 DJLMDW 0 DVKDILH QRWMG WDWWH YLEIRJ HY/ VRN DFARQ XSRQ
HDOAQ) WDWIWHLU HQYLLRQP HQWZ DV EHIQU WUHDWIQHG DQG VDIG
WH KDYH D FROMIMWRQDOWI KVWR HQWR WH XVH Rl WHLU SIRSHUN
DQG GHIHQG W DIDIOMW WH IQYDMRQ +H VDIG / DEHQP RQV
SUHVHQFH RQ WHIUMQG LV LOFRQVIMMQAZ W \WH ©Z

7KH P DI IMADW XBIG WDWIKH & KIOHVH P LOLQJ FRP SDQ\ KDG QRW
EHHQ FHUMHG RUDXWRUVHG VR FDUY RXWP 1QQJ RSHUDWRQV 1Q WH
IRXU YIEDJI HV DQG VDIG IRU/ DEHQP RQ VR Z DQWR FDUY RXWP LQIQU
DPAYIHY Z IMRXWREVBLQLQ) WH UHBIYDQWDSSWRYDY DQG Z WWRXW
FROVXGMY WH YIGDJHW ZRX@ EH D YIRDWRQ Rl =LP EDEZ HDQ
@ZV JRYHIQQ) WH SIRWFARQ RI WH HQYLLRQP HOWMRJ HWHU Z LW
SHRS®! LHVIGIQU LQ WH IRXUYLEDI HV
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=|P 5 LJKW 3 HDFH * DUGHQV
XQAQJ =DND YLEDJI HUY
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$ JDWGHQUQ) SIRMFWE\ =IP 5 LKW LV XQWQJ YIaIHY XQGHU
&KIH O XWR\L =DND 1Q 0 DWIQIR SWRYIQFH ZKR DWH RIWQ
SROUVHG D®QJI SROAFDO SDWV @QHV HVSHFID@® DKHDG R
J HOHUDOHBIFWRQY

8 QGHUWH FRQFHSWRI SHDFH JDUGHQV =LP 5 LJKW VXSSRUV WH
HWEEQVKP HQADQG WHYLYDOR! FRP P XQW J DUGHQV WURXJK \WH
SWRYIMIRQ Rl JDUGHQ FRQWKFWRQ P DWIUDY DQG WH J DUGHQV
Z LOWHQ EH XVHG DV SHDFH GID®RI XH FRQYHQIQJ SOMRP V

,Q WHVH JDUBHQV FRP P XQWHV \BFNGI RIWQ Gl EEXOWXEMIFW
Z KIBI DGYDQFLQ) IRRG VHFXUW KDWP RQ\ DQG FRRSHIDWRQ

7KH JDUEHQ LQ =DND NQRZQ DV WH 0 XVIP Ki. 3 -DFH * DIGHG
KDV P HP EHW DQG EUQIV VRIHWHU YIEDIHWY/ [URP 0 XVIP KL
ODZDWH -HWHWH OXNXPED +RYH 5XZDH 7RQRWM D
6 KDQIXG H 0 DNRP ED DQG 6 KD\WR

7KH JDUEHQ FRP P IMH KDV P DQDIHG \R DWIVWZ IW. SHDFH
EXIQQI HIIRW RQ VHYHQ RFFDVIRQV 1Q $ SUODQG 0 D\ WLV \ HDU

DRQH
JWXHV KDQGBIG E\ WH FRP P IMMH LOFOXGH QG ERXQGDU

GVSXWV DPRQ YIADJHW W KDV DOR KHEHG HFRQFLGH
YIEDI HYW GXUQI WH GMMEXWRQ Rl 1DWP 1QJ LOSXW DQG IRRG DIG
ILRP \WH J RYHUQP HQW

2 QH Rl WH UHVRXUFHV XVHG E\  WH J DUGHQ KDV EHHQ WH 5 LIKW
DQG 7WDGMRQV HSRUW ZKIFK IWKDV XVHG R HQIDIH Z LW

WDGMRQDOBIDGHLY LQ WH DUHD

@& <y@9< (| y<fiyZ
JA( 9R ) <@ ) AiHZ @F
<

81,7(' 5(3257(5

$ =,0%$% ($1 FRXUVKDV VHWILHH  FOUFV
DQG SWR GHP RFUDF\  FDP SDLIQHW Z KR KDG VSHQW
PRH WDQ RQH \HDU XQGHU SIRVHFIXWRQ RQ
FKDUHV R GIVRWGHWD FRQGXFWDIWIU WH  Z HH
DUHWMG @WW HDUE\ =P EDEZ H 5 HSXEQF 3 RIFH
=53 RIIFHYW ZKR VXSSIHWHG WHU SWD\ HU
P HHWQJ LQ + DWDWH

7KH  FOUFV DQG SWR GHP RFWDR FDP SDLJ QHWY/
ZKR LQFOXGH 7DULR 0 XNXQID +HQU 0 XVVD
0EXVR )X]ZD\R WH B6HFUAMBY * HQHDO R
JEKHWKX / IND] XO( O HOVL 1\DWL ) H@ 1\IND
(G * XXSILD ,UHQH * DVZD 3DWFN 1\ DXQL
/ RIFH' XEH DQG $ QI HD + HQUHWD 6 KRNR Z HUH
DUHWMG E\ =53 RIIIFHW RQ - XQH 1Q
+DIDIH DW D SWD\HU VHWIRQ RUDQVHG E\
=IPEDEZH ' IYIQH ' HWQ  1HERW  DQ
LOMUGHQRP LODWRQDOUH@I LRXV RU DQVDMRQ Z KIFK
Z DV GMXSWG E\ VRP H @Z HQRUFHP HQWDJ HQW

OXNXQID OXWVD ) X]ZD\R 1\DWL 1\IND
* XUKSWD * DVZD 1\DXQL ' XEH DQG 6KRNR
ZHWH FKDU HG Z W GIVRWGHUWD FRQGXPWMQ D SXEQE
SOFH DV GHIIQHG 1Q VHFMRQ Rl WH &UP LQDO
/ DZ &RGUIFDWRQ DQG5HRWP  $FW

3 (RVHFX\RY D@ HG WDWWH Z RWKISSHY KDG
HQJ DIHG LQ "URWRXV FRQGXFW

7KH  FOUFV DQG SWR GHP RFWDF FDP SDLJ QHWY/
ZHH HFHQ® VHWILHH DIWIUWH Z HH UHP RYHG
IRP WHPDQG E\ +DWDWH 0DIMADM 0 XQDVKH
&KIEDQGD DIWU WHIU @Z\ HU . RAVDP 1FXEH Rl
=P EDEZH / DZ\HWY IRU +XP DQ 5LIKW DSSTHG
IRUWHILU UHP RYDOILRP  IHP DQG RQ WH EDVIV \MDW
WH KDG VSHQWNYIUWWD@® D ZKR®! \ HDU XQGHU
SIRVHFXWRQ Z MRXWEHIQI IXWQIVKHG Z W D WIDO
GD\M
0 DJIMADWM & KIEDQGD X®IG WDWWH VWEMAY GHD\
Q IXWWKIQ) WHP ZIM{ D WDO GDW ZDV
IORWGIQDW DQG WHWH ZDV QR MWIEDWRQ RU
UHDVRQDE®! FDXVH \R FROWQXH SOFIQ) WHP RQ
WHP DQG EHIRWIH RWGHUQI SURVHFX\RWY R SURFHHG
E\ DVXIQJ VXP P RQV IRUWHP \R DSSHDULQ FRXUN
Ll WH W LOMQGY VR SLIRVHFXW WHP DJ DIQ
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) LYH\ HDWV RQ QR LHGIHW IRUWH WS XIXWV  VKRRWIV
$ ) RXP 6\B\WMP HQW
- X®

2; HDWHZD\ P RWH SRZ HUXQZ KHQ Z H WD V& HDFK RWMHUDQG QRARQ HDFK RWHUZ KHQ Z H FHBIEUDW RXUGLYHWAW DQG VI HWHUWDUGRZ Q WWH P LI KW
ZDQ Rl IOWWMEH 2 ° &\ QMID O F. IQQH  $ P HUFDQ SROWFIDQ DQG DPRYMW

7RP RURZ P DU ILYH \ HDW/ VIQFH WH VKRFNLQJ DQG WDJLF VKRRV R VI FIYIIDQV RQ  $ XJ XW 2QWL GD\ H DR® ILYH \ HDW DIR VFRUHV Rl =IP EDEZ HDQV
Z KR KDG GHFIGHG \R DFWYHO® GIVFKDUI H WHIUUJ KVWR SURMVRRN VR WH VWHHW VR H SUHW WHIUIUXMADARQ DVWH =P EDEZ H ( GIFVRUDO& RP P MIRQY SHUFHLYHG GHD\ 1Q
DQORXQFIQU WH SUMVIGHQWDOHBIFURQ VXAV IRGRZIQI WH - XO KDWP RQL] HG HBIFWRQY 7 KH SLIRMWRLY Z HIH P HWZ IW D EIKVBODQG GLVSURSRUNRGDWM |RUFH \MDW
UHVXGMG 1Q WH WDJIF ®W Rl @H 7KH =lP EDEZH 1 DWRQDOS P\ =1$ Z DV GHS®\ HG LOR WH VWHHW DQG ILLHG @YH DP P XQURQ IR WH GHP RQMDVRLY DQG LQORFHQW
B\ WIQGHWY UHVXGI LQ DWBIDWWI @YHV EHIQI BRWDQG VFRUHV P RUH EHIQ) LOMUWHG 6 RP H Rl \WH GHDG DQG LOMUHG Z HIH VKRWIQ WH EDFN Z KIOWIBHIQ) SRIQJ QR
1P P HGIDW WUHDWR ©@Z HQRUFHP HQWRIILEIDY ) LYH \ HDWY RQ YDURXY WBNHKR@HY QHHG VR SDXVH UHIGIPWDQG LHFRI QVH WIDWVXFK DQ IQFIGHQWKDG QR SOFH 1Q
FROMP SRWDY GHP RFWDR\ DQG VP I\ DQ. VLI QDA RI IHEXUHQFH

$ &RP P IMWIRQRI ,QTXILY RQ$XIXW SRWAHBIFWRQ YIRBIQFH WH & RP P MRQ Z DV VHWKS DQG FKDILHG E\ WH IRUP HU3 LHVIGHQAR! WH 5 HSXETE RI 6 RXW $ 1UFD

. JDGP D0 RDQNH 7KLY ZDV D SOMRWP \WDWZ DV HWBEQYKHG R EHFRP H WWH |RUP DWH WWMSV \RZ DUBV DIIRUEIQ] YIEWP V RI WLV WDJLE GD\ UHGUHW IRUWH DFWRQV RI WH
PHPEHWY Rl ®Z HQRUFHP HQW 7KH &RP P MIRQ (HBIDVHG IW (HSRWRQ ' HFHP EHU WDWSIRIIHHG VRP H FRP SUIHKHQVIYH WHFRP P HQGDWRQV \RZ DBV WH
JRYHUGP HQW6 RP H RI \WH FUMFDOIIQAQIV P DGH B\ WH & RP P WMRQ LQFOXGHG WDWKH V[ SHRS®! Z KR KDG GIHG DQG WH WILW [LYH Z KR Z HUH LOMUHG Z HUH D LHVX@\RI \WH
DFWRQV Rl WH =P EDEZ H 5 HSXEQF 3RIFH DQG\WH =1$ $GAWRQD@ \WH & RP P MRQ DOR |RXQG WWDWINH GHS® P HQARI \WH P LMY Z DV MZ | XCEXWIKDWKH RSHUDWRQDO
IWDP HZ RWN 1Q WP V Rl VHRARQ Rl WH 3 XEQE 2 WGHUDQG 6 HEXUW $ FW:& KDSWIU @KDG QRMXE® EHHQ FRP STHG ZIW 7R WLV HQG WH &RP P MIRQ P DGH
VHYHWDO UHFRP P HQGDWRQY WDWIQFGXGHG FRP SHQVDMRQ |RU ®WHV DQG GDP DIHV FDXVHG  HBIFRUDOWHIRP V DV Z HDDQG DFFRXQUEION 1Q UHVSHRWRI WH DB HG
SHUSHADVRLY

7KHWH ZDV DOR D SWRP IVH E\ 3UIHVIGHQM P P HWRQ 0 QDQIDIZD 1Q KLY $XIXWY LODXI XUDOVSHHFK VR HQVXUH UHVSHFWRU KXP DQ WKW 1Q KLV WOQXWH DV \WH
3 IHVIGHQAHBIFDV KH UHIHUHG VR WH WDJ LIF HYHQWDV 2UHJ LIHARE® DQG P RWAKQDFFHSIRE®F

7KH) RKP 1V DJJUHYHG WDWILYH \ HDY/ @WU WHUH KDYH EHHQ QR P HDQIQU I XODWHMP SW RUWMSY VBNHQ VR J HOXIQH® P SGIP HQMMH & RP P MRQY UHFRP P HQGDWRQY
7KLY IV QRAMVDERXWINH — $ XI XW VKRRWQIV EXWDOR DERXWMWH QXP EHURI SRIWFDODQG KXP DQ WKW YIRDMRQV WDWKDYH RFFXUHG 1Q WH DIVMUP D Rl \WILY
IQFIGHQW'S 3 RWHBIPWRQ 9 IRBIQFH 0 RQMRUQJ 5 HSRWAE\ WH =P EDEZH + XP DQ5LJKW 1* 2 ) RXP WH) RXXP  IHFRUGHG D VRVIOR! KXP DQ UJKW YIROMRQV
EHEHHQ DQG  $XIXWW 7KH IDPAMDVWXFK D KWK QXP EHURI YIRDMRQV Z HIH (HFRUBHG RYHUD VKRUWASHURG 1V IQGFDWYH Rl KRZ WH LP P HGIDW SRMHBIFWRQ
SHURG Z DV \BIQWMG E\ D ELXVBOFUDFNGRZ Q RQ RSSRVIMRQ SROWFDOSDUY P HP EHWY DQG DPMYIVW  $ FFRUGEIQD VR WH 3 RIWHBIFWRQ 9 IRBIGFH 0 RQMRUQ) 5 HSRUWE\ WH
)RXP WHVH YIRDMRQV WDQIHG ILRP DWDXG DEGXFMRQV DQG DUEMADY DUHW DV Z H@DV VH XDOWRUMH 7KH WDMPRY VBNHQ B\ WH LQFXP EHQWDGP IQMADWRQ
UHYHWHG WH SURP LVHV P DGH DERXWHQUXUQJ WH UHDOVDUMRQ DQG HQW\ P HOWRI KXP DQ W KW IRUDD

2 QWH RWHUKDQG WH ) RUXP DSSMXGY WH * RYHUGP HQWRUVLI QQU LOR @Z \WH =1P EDEZ H , QGHSHQGHQW&:RP STIQWN &RP P MIRQ $ FWWH =,&& $FWIQ 2 RREHU
7KLY $ PAZ RX@ SURYIGH |RUWH LQYHWW DWRQ DQG SLRVHFXWRQ RI P HP EHWYY Rl VHFXUW VHUYIEHY IRUP IVFRQGXFW 7 KH J D] HWQ) R WH =,&& $PWY D FRP P HQGDE®! WMS
VRZ DUBV VHFEXUW VHRRUWHIRWP DV IMDIP V \R HQKDQFH DFFRXQUBELDA DQG WDQVSDLIHOR B\ WH VHEXUW VHYIEHV DQG WHIUP HP EHWY E\ WH SUQFLS®V RI WH & RQMMWRQ
WZ DV DOR ®Q RYHEXH DV WH $ FWZ DV VLI QHG LOR @Z QIOH \ HDW/ DIWMUWH IQGHSHQGHQWFRP SOIQWH P HFKDQIVP  Z DV HQYIVIRQHG XQGHU VHPMRQ Rl WH
&RQMMURQ R =IP EDEZH + RZ HYHU VR GDW \WHUH KDYH EHHQ QR UHSRUN Rl WH P HFKDQVP EHIQ) RSHUDWRQDA] HG WURXJ K LW FROWIAMRQ Z W WH FRP P WMIRQHY QRU
Rl FRP SHQVDMRQ EHIQ) DFFRUGHG DV HGHW [Q SDUNFXMU VXSSRUAMDQG VFKRROIHHY IRUWH FKIGHHQ Rl WH GHFHDVHG DV SHUWH WHFRP P HQGDWRQY RI WH 0 RUBQMH
&RP P MWIRQRI ,QTXILY

7KH) RXP LV DOR FRQFHUHG WDWIR GDWM WHUH KDV EHHQ QR HYIGHQFH RI FRP SUIHKHQULYH VHFXUW VHRRUWHIRWP V VR HQUXUH WDWIKH HYHQW RI $ XI XWW DWH QRW
HSHDMG ,QAMDG \WH AW Z DV IRXQG Z DQWQ) DJDIQ Z KHQ WHUH Z DV D UHSHWARQ Rl \WH VKRRWQ V WILRXJ K WH \ HADIDIQ WDJIE - DQXDUY VKRRWQI'V 7 KH
6 VBW RQFH DIDIQ GHS@\ HG WH P IDBY VR TXHDSIRWMMW DI DIQAMIKH UMQI SUFH Rl 1XHO , Q WY LQFIGHQWVHYHQMHQ SHRS®! GWIKHLU@YHV DV D UIHVXAVS @ RWILYH \ HDW/
RQ WHUH KDV EHHQ QR HYIGHQFH RI GVFISADY DPWRQ EHIQ) VINHQ DI DIQWWKH SHUSHADRWY RI ERW\WH  $XIXWV  RU- DQXDU NIV \R GD\M

&RQFOXVIRQ DQG 5 HFRP P HQGDMRQV

7KH XGIP DWW Z HDNQHW Rl YIRBIQFH LV WDWMLY D GHVFHQGIQU VSLLDO EHJI HW) WH YHY WIQD WDWMVHHNY VR GHVWR WY WHUHIRUH P SHUDWYH VR SHUP DOHQW® EUHDN WH
A FO! Rl YIRBIGFH DQG SXWQ SOFH FRP SIHKHQVIYH IDUUHDFKIQI DQG ®RQJ WP P HFKDQIVP V \R HQG WH F\ FBI RI LP SXQW IRUSHSHWDRWY Rl RU DQVHG YIRBIQFH DQG
VRUMUH 7 KHUH 1V DQ XU HQWQHHG [RUWH HUDGIFDMRQ RI HSUHKHQVIE®! DFW VXFK DV WH  $ XIXWW VKRRWQIV WDWGHI\ FRP P RQ KXP DQW DQG WUHDWIQ FRABIFWYH
VDIHW DQG SHDFH DV D QDMRQ

7KH) RXP DFFRGIQIO LOAHDW WH * RYHWQP HOARI =P EDEZ H \R

e 8UHQ® DQG [P P HGDW® DFWR UHDIILLP IW FRP P W HQWR SHDFH WURXJK

e 7KHIX@IP SGP HOBMRQ R WH UHFRP P HQGDWRQV Rl WH 0 RQWH &RP P MWIRQRI , QTXILY

o 7KHXQGHUBNQI R D FRP SUHKHQVLYH RSHQ DQG WDQUSDUHQWOQYHWA DURQ IR WH HYHQN WDWP DNH XS $XIXW  DQG HQUXUQU \WDWIKH DRWDOSHLSHWDVRLY RI
WH VKRRWQV IQFOXGIQ) WRVH Z KR JDYH WH FRP P DQG DUH KHG DFFRXQUEG! WH VBNQI Rl VWMSY VR HQUXUH WDWD SHUP DQHQAFRP SHOVDMRQ IXQG IRUWH YIEWP V
DQG VXUYRW RI WH  $XIXW  VKRRWQIV LV IX@ VHWKS DQG VXI I IEIHQW [LODQFHG DV D P DWMURI XWHQR\ 1Q QKWRI WH MSVH 1Q WP H VIQFH WH RFFXUHQFH RI
WH VKRRMY'V DQG

o 7KH UDWIEDWRQ Rl WH 8 QMG 1 DURQV & RQYHQURQ DJ DIQWT RUMUH DQG 2 WHUE LXHO , GKXP DQ RU' HIWDGIQ) 7 HDWY HQWRU3 XQIVKP HQW8 1 &$7

o 7KHVINQ) Rl XUWHQMAMSY \R HQUXUH WDWWH =P EDEZ H , QGHSHQGHQWE RP SDIQW &RP P MIRQ $FW =,&&$ 1V RSHUDWRQDA HG VR HQUXUH WDWSHSHWDVRY RI
YIRGIQFH DUH LOYHVW DWMG DQG SLRVHFXWMG 1X@ DQG WDWYIFWP V DQG VXWYLYRW Rl YIRBIQFH UHFHLYH DGHTXDW FRP SHQUDWRQ DQG UHKDELDAMRQ
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KXP DQ WJ KW
YLIRDWRQV LQ -X® DARQH
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=IPEDEZH 3HDFH 3WRMFW =33 HFRWEHG KXPDQ WKW
YIRDMRQV 1Q - X® D @UH LQFWHDVH ILRP 1Q - XQH

7KH HFRUGHG YIRDMRQV GHP RQWDW WDWFIM] HQV DUH QRADE®! \R
DFFHW DQ HQYLRQP HQW WDW LV ItHH VR HHUFIVH WHIU
FROAMXMRQDA@ J XDUDQWHG | HHGRP V 1Q IQGHSHQGHQWE P EDEZ H

) LW [RXU SHIFHOWRI WH YIRDMRQV ZHH Rl WUHDW  KDUDWP HQW

DQG LOWP LGDWRQ Rl DWDXO\WDQG Rl GVFUP [QODWRQ =33
LGHOWIHG YIFWP V Rl KXP DQ WKW YIROWRQV P D®I

IHP D® P DG SHWRQV Z W GVDEION DQG IHP DM
3: 'V

7 KH J HQHWDOFIW HQV SRSXMWG WH KL KHVWASHUFHQWI H R YIFWP V
DQG &IWHQV &RDIMMRQ IRU &KDQIH &&&  VXSSRUMW/
IRBZHGZIW  DQG=DQX 3) ZIW
7KH =$18 3) SDUN SHSHADWMG WH P RW YIRDWRQV
IRQRZ HG E\ WH ) RIHYHU$ WRFIDWV =IP EDEZH ) $= DW  DQG
WH =53 DW 0 DVKRQDDQG & HQADO DQG 0 DQFDDQG
SWRYIQFHV HFRUGHG WH KL KHWYIRDMRQV IR@RZHG E\  + DWDWH
ZKIOW0 DWEHBIDQG 1 RUK  DQG 6RXW  DQG %X@ZD\R
KDG WH ®&Z HW
=33 IV OUHO FRQFHWHG DERXWKRZ ZRPHQ FRQMXH \R EH
YIFWP V RI KXP DQ WKW DEXVHV DQG YIRDMRQV JHQHWD@® DQG \WH
WU HWQI R THP DB RSSRVIMRQ VXSSRUMWY 1Q SDUAEX@U =33 KDV
GRFXP HQWMG D V@ KWOQFWHDVH LQ [HP D®! YLIFWP V/ |LRP 1Q - XQH
W Q- X®
$WDXOWRI +XP DQ 5 LJKW ' HIHQGHWY DQG $VSIUQJ & DQGEGDWA ,Q
WH GIVFKDUH Rl WHLUGXWHY  KXP DQ WJ KW GHIHQGHLY SDUAEXDUD
WH P HGD SHWRQQHOIDFHG KDUDWP HQWDQG DWDX®V 7 KH FDVH 1Q
SRIQMY $ QQDWIQFID 1 GRYX D MXUQDDMZ I 9RIFH Rl $P HUFD
92$ EDVHG LQ %XMZ D\ R ZKR Z DV DWDXOMG E\ D JUIRXS Rl =DQX
3) PHPEHWY
WLV VDIG WDWL GRYX Z DV HFRUWEQI WRUHV DQG H] SHUHQFHV RI
WH YHQGRW ZKR ZHWH EHIQJ IRFHG B\ =$18 3) R UHIIMMUIQ
SDUWN FH@JWRXSV ) DFW FRQILWP WDW1 GRYX Z DV DWDXGMG IRU
WHFRWGIQI WH H[ SHUHQFHV Rl WH YHQGRWY/
6 KH KDG KHUSKRQH FRQI LVFDWG DQG IWZ DV @WIUJ LYHQ EDFN \R KHU
7KLV IV DQRWMHUFDVH R YIRBIQFH DJ DIQWD NRXLODDAIQ WH FRXWH
Rl WHLUGXWHY
" XUQI WH SUH HBIFRWDO SHURG =33 KDV REVHWHG DQ
DOWP Q) WHQG Rl DABFNV DQG LQWP [GDWRQ DI DIQW&.&& DRRYIMN
1Q WHIUGRFDOAHV
$WBFNV RQ DVSIUQI FDQGIGDWMV KDYH EH